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USTR PLEASED WITH CONGRESSIONAL PROGRESS
 ON OECD SHIPBUILDING AGREEMENT

U.S. Trade Representative Charlene Barshefsky today issued the following statement with regard
to Congressional progress on legislation to implement the OECD Shipbuilding Agreement: 

“As the Congress prepares for its August recess, I am pleased that efforts to develop compromise
legislation to implement the OECD Shipbuilding Agreement are still actively underway.  This
Agreement, which is designed to eliminate government subsidies and predatory pricing practices
in the shipbuilding sector, will allow our shipbuilding industry to compete on fair and equal terms
and capture a share of the huge global commercial shipbuilding market.  Recent statements in
support of the Agreement and a Leadership commitment to pass implementing legislation this year
deserve special recognition.  We anticipate that these endeavors will be renewed after the August
recess and urge that they brought to a satisfactory outcome as soon as possible to avoid an
unraveling of the Agreement.”   

Background

The OECD Agreement was concluded in 1995 and legislation to implement it was considered last
year by the 104th Congress.  This legislation was amended by the House National Security
Committee and passed the House of Representatives by a wide margin.  Unfortunately, the
amended legislation contained a number of provisions that were inconsistent with the OECD
Agreement and the legislation did not, therefore, provide a basis for U.S. ratification of the
Agreement.  Subsequent efforts to develop compromise legislation in the Senate failed and the
Congress adjourned without passing implementing legislation.

On April 22 of this year Senator Breaux introduced S. 629, which constituted the
Administration’s proposal to address the concerns over the implementing legislation expressed by
the 104th Congress.  A subsequent public hearing on this bill was conducted by Senate Commerce 
and Transportation Committee Chairman John McCain.  Intense Senate discussions were
conducted, in particular between Senators Lott, Breaux, Roth and McCain, to identify changes
necessary to S. 629 that would meet the needs of the Senate.  It is our understanding that these
discussions have now progressed beyond the Senate and continue between House and Senate
staff.     
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